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Mi, HOWRTIG: Mr. Chairman, the fir&t iném on tﬁﬁ éganda
befora you is the proposal for cerrectlion of Commiszsion
Minutes of March 29, 1962, wherein it has been found by a
review of the agenda item, as originally presented and the
verbatin tvanscript of the Commission's meeting, that
language authorized to be sdopied by the Commission which
was set forth in the agends item and discussed was not
actually copied into the form of the resolution ax reported
for the Commission. Therefore, it is proposed af this time
thet HMinute Item 28, page 7 ., varagraphs 3 and 4 of the
Minutey of Maxch 2%, 1%62, be corrected to read as follows:

"The bid-lease forwm to be ubilized for the parcel shall
be the form approved and sdopied by the Compission on
Hovember 15, 1980, and shall contain the following wodifi-
catlen to Section 8 of Exhibir YA™:

"No permanent f£illed lﬁﬂéa; ?1atf@zms, or other fixed ov
ﬁl@&tiﬁg structures for well sites or other coperations for
0il and gas development from the area leased heveunder shall
be constructed, used, maintained oy operated at any location
less than one statute mile seawsrd of the ordimary high
weter mark of the Santa Barbara Channel. Frovided, however,
that this section ghsll not apply to drilling and completion
of & submerged ocean~£loor oil or gas well; and provided
further that this section shall not apply to £illed lands,
platforme or fixed or floating scructuras in, on or oveyr

tide and submerged lands constructed prior to the date of
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thig iﬁaéﬁrwita rﬁﬁgaﬁa ﬁm wﬁi&h the $ﬂaﬁ¢ or @ﬁh&ﬁ owney
thereof has conssoted te guch use.”

For youy information, ﬁﬁghﬁhaitmﬁﬁg the wndaeracorad
lenguage in the sgenda itewm, last ﬁaxagmagh# was the laﬁ@ﬁag@
not reported in the puior Minute trsnscript, but is included

in the wverbatim transcript.

M2, HURLEY: 7T move the Minvies be s corrected,

¥R, OHAMPBUOM: Do I hear a second?

MR, SIEROTY: I den't thisk I can second it.

ME, CHAMPION: I can second it, Unless there is any

cowment, it will stand approwved,

T suppose we better get the reserd clear on the
situation heve: I &m actiog &8s Chairman in the absence of
Lieutenant Governor Anderson; Mr., Hurley is representing the
Controller; and Mr, Sleroty is representing the Lieutenant
Governor on resclutions. However, Mr., Harley anc I are
voting. Is that cleax?
MB, HORTIG: Thet completes the record, Mr. Cheirman,
The second agends item, Section 6834 of the Public Resourcses
Code provides in part that: 'Whenever the Commission
determines the lands shall be leased for oil and gas as
provided in this chapter, and when the form of lease therefor
has been prepared by the Commission, the Commission shall
give notice of intention to lease such Lands,"

Section 6835, Public Resources Code, requires that hids

be submitied in the form of a lease prepared in accordauce

VFFIGE OF ADMIRISTRATIVE PROCEDURDE, BTATE OF CALIFORMNIA




mf@’ﬂk?ﬂi&ﬁj i S

:ﬂ“‘f«. 3
LT

T I

17

M&ﬁw

with the chapteyr of che code.

The Commliasion has previocusly approved and adopted 4
sombined bid-lease form for tide and subwmerged oll and ges
lease offeys in Sants Barbave Cousty {(Novewber 15, 1364,
Minmte Ibem 18, papge 473, inclusive of eperating conditions
specified ln Exhibic "AY thersato, royalty rate provisions
spacified in Exhibit 2", and cash-bonus payment speclfied in
Bxbibit "CY thereto, ap@iiaabl& to arsas wast of Gaviota,
Santa Barbera County. Alto, oa March 29, 1242 (Minute Itew
28, page 787C¢), the Coymission authorized the smendwent of
Section 8, Exhibit "A", of the bid-lease form applicable
to areas east of Gaviota, to 2ssure complete mutual undere
stauding as to the bases for employing ocean~floor
installations cloger than one mile frow shore in 9il and gas
leazes to be offered by the Cowmissiom in the tideland areas
between Gavieta and Elwood. The combined bid-lease form
approved Hovember 15, 1960, and Exhibits "A", "B", and "C"
(cast of Gsviota) amended March 29, 1962, were utilized in
lease offers suthorized for Parsel § {April 26, 1982, Item
18, page 7940), and Parcel 9 (May 24, 1862, Item 28, page
8023). |

A question has been raised by sowe pruspective hidders
as to these hid-lease offers, indicating the desirability of
Commission approval of a lease foxm with Exhibiv MAY
specificslly applicable to arsas east of Gaviota &s a

complete unit.
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Review of this problesm with the (fLfice of the Attorney
General has disclosed the desireblillity for clesvification of
the Commission's recoxds relotive to the aforesaid panding
cffers. Thersfore, oil and gam lease cffers for Perznls 8
endl 9 have been cancelad, and:

It is recomwended that chﬁ Commission approve and odopt,
pursgesat to Division &, Part 2, Chapter 3, Avticles 2 and &,
of the Public Resvurces Cods, the combined bid-lsase fora
attached hersto as Actachment "1% to be utilized for tide
and submerged lsaud lesse ﬁfﬁaré iﬁ the area lying between
Gaviota and the westermmost sxistent oil and ges lease in
the Elwocd Field, Sauta Barbara County (Lesse Ho. 2.R.C.
208.1).

MR, CHAMPIOM:

MRE. RURLEY: I am ready if you are. I had this explaine

What is your pleasura?

to me.
MR, CHAMPIOM: ALl right.

meke any further explanacion?

1 have, toc. Do you want to
I think it's pretty clear.
MR, HORTIG: Unless there are any guestions,
MR, CHAMPION: Apy question or comment? ALl right,
let's proceead.
MR. HURLEY:
te Division 6, Paragraph 2, Chapter 3, Articles 2 and & of

I will move we approve and adopt pursuant

the Public Resources Code, the cowmbined bid-lease form
attached heveto as Attachment '"1" to be utilized for tide and

submorged land lease offezs in the area lying between
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Gaviots and the vesteromost existent oll and gas lease in
the Elwood Field, Santa Barbara County.

MR, CHAMPION: Saconded, and without objection it is
unanimously approved.

MR, HORYIG: If vou gentlemen will vefer to the next
item following the bid-lesse form., It is recommended thet
tha Commission:

1, Rescind the Apxil 26, 1962, autherization (Minute
Item 18, Page 79540) for the EBxecutive OFficer to offer a
parcel of tide and gubmerged lauds, Work Ozder 4360 (Parcel
8}, ip Santa Baxbars County, for oil and gas lease; |

” 4. Approve the cancellatiou by the steff of the offer
of a parvcel of tide and submerged lands, designated as Work
Ordexr 4360 (Parcel 8), in Santa Barbera County, for oil and
gas lease} “ ‘ |

3., JAuthorize the Executive Officer to offer s parcel of
tide zud submerged lands, designated as Work Crder 4480
{(Parcel 8A) ~«- parenthetically, this is the identical

parcel of land originally offered under Parcel 8 --- in Santal

Barbara County, for c¢ll and gas lease, puvsuant to Division
6 of the Public Resources Code, and in accowrdance with
sequential bldding procedures previously established by the
Commission.

This recommendation is te be executed subject to the
conditions that the lease award is to be made to the qualifie

bidder offering the highest cash~bonus payment in comsiderati

i)

DI
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1| of the ilssuvance of an oil and gas ledse,

z) e The bid-leare form to be utilized for the parcel shall

31 be the form approved and adopted by the Cosmission in Ttowm 2 |
4| of this agenda, designated es Work Opdeyr 3770 -« which was
'5 the subject of your last previcus moclon. |

& MR, CHAMPION: I den't think we need a descmiption,

7 MR, HURLEY: I so move.

g MR. CHAMPION: I will second. Any question or comment?

9 { Approved,
10 MR, BORTIG: There is a further comment for tha record,
11 | Mr. Chairman, In view of this approval it is the intent
 ,12’ of the staff to proceed immediately with the rewad§ertiaing
132 of Farcel 8A for the winlwum periocd of time required by =
14 { statute, which will result in a new date for ruceipt of
15 | bids for Parcel 84, set as August 9, 1962. Bids on Parcel 8
" 18| were originally due before cancellation today, this 19th day
17 | of July, so that the operating sequence of thes fommission
18 | will again be fully in effect and will have been displaced in
19 | time anly and not &s to subatance fr&m July 19 te Awvgust 9, |
20 The same recommendation, My, Chalrman, is being wade
21 | with respect to the processing of the parcel originaily
o3 | offered as Parcel 9, which offer was cancelled, and it is
23 | requested that the same action with the Commission as adopted|

24 | for Parcel & also be adopted for Parcel 9, and the re-offering

o5 | of the same area as Parcel 9A,

P o8 MR, HURLEY: T so move,
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ME. cﬁamﬁION: Seémaﬁﬁd. Any question or comment? Xﬁ
stands approved.

MR, SIEROTY: For when sill that be scheduled, August Wﬂ

MR. HORTIG: HRo, sir, ay@x’aximmly :;hir:ty days t:hm:*e«
after. It originally was (o follow Yarcel 8 agprwximﬂtaiy
thirty days later, and in malntenance of the sequentilal
bidding pyocedures, this would be the normsl practice,

The last item relates to Parcel 10A inasmuch as there
was an authorization by the Commission to .ifer & Parcel 10,
but this offer had not yet been published., There is no ﬁeed‘
to, ne regquirement for confirmation of a cancellation, but
only the requirement for rescission of the original
apthorizatien and a re-avthorization to re-~offer the parcel
under the destemacion 10A, and subjest again to utilizing
the bid~lease form authorized here today.

MR. HURLEY: I so mawve,

MR, CHAMPION: GSeconded. Aay question oy cuwmment? It |
stands approved, |

Is there any further busipess to cowe before the
Commission? |

MR. HORTIG: Not before this session, Mr. Chairwan,
from the staff.

MR. CHAMPION: All right. The next date of meeting has
been set?

MR. HORTIG: Next Thursday.

HR. CHAMPION: Vary well, the mgetilng stands adjouined,
(Adjourned at 4:35 p.m.)
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CERTIFICATE OF REPORTER
1, Henyy A. Paolucel, reporter é&ﬁ the QOffice of
Adminiatr&tiva:Prnﬁeduﬁa,‘hazeby certify that the foragoing
seven pages coatain a full, true and correct tramscript of
the shorthand notes taken by we at the meeting of the Siate

Lands Commission at Sacrawento, California, on July 19, 1962.

Z_éém:f&). ay&M

Pated:; July 20, 1962, at

Sacramento, Califcwnia
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